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	:
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	Objective of the course
	:
	The course examines the key risks of financial institutions (market, credit, liquidity, pre-payment risks) and the importance of Asset-Liability management. Students will be exposed to key trends and changes that take place in the banking sector, the current problems confronting managers in banking, and become familiar with the various career opportunities in the industry.

	Prerequisites
	:
	

	Learning Objectives
	:
	As a result of taking this course, the student should be able to:
1. Critically evaluate the role of financial institutions in the economy, their structure, and the regulatory environment in which they operate, as well as the implication of regulations in the structure of capital.
2. Discuss the analytical foundations related to the asset-liability management (ALM) of financial institutions, the risks involved, and the impact on the valuation of financial institutions.
3. Analyse and evaluate the management of the lending, investment, and trading activities of financial institutions, the related risks and the management of these risks. Understand the role and the risks of off-balance sheet activities.
Assess the role of capital in financial institutions and the importance of capital management.

	Course Contents
	:
	· History of banks and depository institutions. Functions and forms of banking. The bank regulatory environment and the implications on the banking business model.
· Evaluation of bank performance and valuation issues related to banks.
· Asset-Liability management of financial institutions and management of the risks involved.
· Management of lending and investment activities, and the related risks.
Securitisations and off-balance sheet activities.

	Recommended reading
	:
	Sounders, A. and Cornett, M. M. (2014). Financial Institutions Management. Mcgraw Hill

Rose P. and Hudgins S. (2012), Bank Management and Financial Services, 

Mcgraw Hill

	Teaching Methods
	:
	

	Assessment Methods
	:
	The module is assessed by a group project (100%).

	Language of Instruction
	:
	English

	Course Schedule
	
	

	1st Week
	:
	Introduction to Financial Institutions Management

	2nd Week
	:
	Bank products and services, Bank Statements

	3rd Week
	:
	Profitability and Efficient Bank Management

	4th Week
	:
	Asset and Liability Management

	5th Week
	:
	Risks of Financial institutions

	6th Week
	:
	Credit Risk

	7th Week
	:
	Interest Rate Risk

	8th Week
	:
	Market Risk

	9th Week
	:
	Off-Balance Sheet Risk and Liquidity Risk

	10th Week
	:
	Foreign Exchange Risk and Sovereign Risk

	11th Week
	:
	Technology and Operational Risks 

	12th Week
	:
	Securitisation and Liquidity Management 

	13th Week
	:
	Bank Capital Adequacy 
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